oc FOR PGM/FN AUGUST 17, 1978 
BACKGROUNDER NO. 5~-6092 
JOHN GUERRINI/SANTO DOMINGO 
THE DOMINICAN RFPUBLIC: A PROFILE 

ANNCR: 

ANTONIO GUZMAN WAS INAUGURATED WEDNESDAY AS THE NEW PRESIDENT 
OF THE DOMINICAN REPUBLIC, VOA'S JOHN GUERRINI COVERFD THE EVENT 
AND TELLS US MORE ABOUT THIS CARIBBEAN ISLAND NATION--ITS HISTORY 
AND POLITICS--IN THIS REPORT FROM SANTO DOMINGO. 
VOICE: 

THE DOMINICAN REPUBLIC LIKFS TO THINK OF ITSELF AS THE CRADLE 
OF AMERICAN CIVILIZATION, IT WAS ON THIS PALM-FRINGED TROPICAL 
ISLAND, NEARLY FIVE HUNDRFD YEARS AGO, THAT CHRISTOPHER COLUMBUS 
FIRST PLANTED THE SPANISH FLAG IN THE NEW WORLD. THE ISLAND WAS 
CALLED HISPANIOLA, AND FOR A BRIEF TIME SANTO DOMINGO, ITS 
CAPITAL, WAS THE SEAT OF SPANISH GOVERNMENT THROUGHOUT THE AMERICAS, 
THE WESTERN THIRD OF THF ISLAND WAS SETTLED BY THE FRENCH, AND IN 
1804 IT BECAME THE INDEPENDENT RFPUBLIC OF HAITI. SHORTLY AFTER- 
WARD, THE HAITIANS CONQUERED THE WHOLE ISLAND, AND IT WAS ONLY IN 
1844 THAT THE DOMINICANS DROVF THEM BACK AND DECLARED THEIR OWN 
INDEPENDENCE, ALMOST LITERALLY IN THE SHADOW OF THE UNITED 
STATES, THE DOMINICAN REPUBLIC QUICKLY FOUND ITSELF FCONOMICALLY 
ENMESHED WITH ITS GIANT NORTHFRN NEIGHBOR, IN 1905 THE U.S. 
GOVERNMENT BFGAN COLLECTING DOMINICAN CUSTOMS ON BEHALF OF 
AMERICAN BONDHOLDERS. ELEVEN YEARS LATER, AMIDST FINANCIAL 
CHAOS AND GROWING UNREST, U.S. MARINES WERE SENT TO OCCUPY THE 
COUNTRY. THEY STAYED UNTIL 1924, 

BY 1930 THE ARMY COMMANDER, RAFAEL TRUJILLO, TOOK POWER, 
AND HIS DICTATORSHIP BECAME AN INSTITUTION IN THE CARIBBEAN. HE 
WAS ASSASSINATED IN 1961, FREE ELECTIONS WERE HELD LATE THE NEXT 


YEAR, AND JUAN BOSCH, A LEFTIST, WON THE PRESIDENCY. HE WAS NOT 
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IN OFFICE A YEAR BFFORE HE WAS OUSTED IN A MILITARY COUP, A 
THREE-MAN CIVILIAN JUNTA WAS INSTALLED, BUT UNREST BUILT UP. AND 
IN 1965 CAME ANOTHFR COUP AND THF OUTBREAK OF FIGHTING BETWEEN 
RIVAL MILITARY FACTIONS. ONCE AGAIN, THE U.S. MARINES WERE SENT 
IN, THIS TIME TO PREVENT A COMMUNIST TAKEOVER. WITH THE HELP OF 

A PEACE FORCE SET UP BY THE ORGANIZATION OF AMERICAN STATES ORDER 
WAS RESTORED AND A PROVISIONAL GOVERNMENT SET UP. IN 1966 THE 
CONSERVATIVE JOAQUIN BALAGUER DEFEATED JUAN BOSCH FOR THE PRESIDENCY. 
PRESIDENT BALAGUER WAS TWICE RE-FLECTED. HE DESCRIBED HIS THIRD 
TERM AS A TRANSITION TO FUNCTIONAL DEMOCRACY. THE REST CAME LAST 
MAY. ANTONIO GUZMAN, HEAD OF THE DOMINICAN REVOLUTIONARY PARTY, 
NOW FAR MORE MODERATE THAN IN ITS YOUNGER DAYS, TOOK AN EARLY LEAD 
OVER PRESIDENT BALAGUFR IN HF BALLOTING. THF MILITARY HALTED THE 
VOTE COUNT, THEN ALLOWED IT TO CONTINUE FOLLOWING STRONG PROTESTS 
AT HOME AND ABROAD. 

PRESIDENT GUZMAN TAKES OVER AT A DIFFICULT TIMF FOR THE 
DOMINICAN ECONOMY, THE YEARS OF RAPID GROWTH CAME TO AN END WITH 
THE SHARP RISE OF OIL PRICES FOUR YEARS AGO. INFLATION HAS BEEN 
RUNNING AT SIXTEEN PERCENT, WHILE THE PRICE OF SUGAR, THE COUNTRY'S 
MAIN EXPORT, HAS DROPPED SHARPLY. THE UNITED STATES BUYS ABOUT 
SIXTY PERCENT OF THAT SUGAR, AND DOMINICAN OFFICIALS ARE PRESSING 
FOR WASHINGTON TO PARTICIPATE IN THE INTERNATIONAL SUGAR AGREEMENT, 
WHICH WOULD PUT A FLOOR PRICE ON THF PRODUCT. PRESIDENT CARTER HAS 
SIGNED THE AGREEMENT, BUT THE SENATE HAS YET TO RATIFY IT. THE 
CARTER ADMINISTRATION HAS PLEDGED TO HELP THF DOMINICAN REPUBLIC 
AND ITS NEIGHBORS BY TAKING PART IN AN AMBITIOUS CARIBBEAN 
DEVELOPMENT PLAN. TOP ADMINISTRATION SPOKESMEN HAVE STRESSED THAT 


THE SURVIVAL OF DEMOCRACY OFTEN DEPENDS ON ECONOMIC DEVELOPMENT, 
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THE FIVE MILLION PEOPLE OF THE DOMINICAN REPUBLIC HAVE JUST 
WITNESSED THE FIRST PEACEFUL TRANSFER OF NATIONAL POWER IN THIS 
CENTURY. THE DEMOCRATIC PROCESS HAS PREVAILED HERE BUT DOMINICANS 
ARE CONSCIOUS THAT IT WILL REQUIRE CLOSE ATTENTION TO THRIVE. 
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